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We believe that the regulatory and governance framework under which VIVAT operates protects its
capitalisation and policyholders through restrictions on the minimum capital position and on capital flows to
the shareholder, Anbang.

VIVAT scored ‘extremely strong’ in Fitch’s Prism factor-based capital model (Prism FBM) at end-2016 (end-
2015: ‘very strong’). We expect VIVAT to maintain a Prism FBM score at or near the ‘extremely strong’
level.

We estimate that VIVATs financial leverage ratio had increased to above 30% at end-1H17 from 21% at
end-2016 due to a new EUR650 million senior debt issue in May 2017.

VIVAT has a stable presence in the Dutch market, notably in life insurance. At end-2016, it ranked fourth in
Dutch life with a 13% market share and fifth in non-life with a 5% market share based on gross premiums
(excluding health).

Profitability could improve, supported by significant cost savings, and other management actions to improve
underwriting performance. We estimate run-rate net income return on equity (ROE) of 4%-5%, but actual
results could be volatile.

Unadjusted Insurer Financial Strength BBB+
Other Credit Factors
Non-Insurance Attributes Positive Neutral Negative +0
Corporate Governance & Management Effective Some Weakness Ineffective +0
Ownership Positive Neutral Negative +0
Other Criteria Elements
Sovereign-Related Constraint Yes No AAA 0
Country Ceiling Yes No AAA +0
Start-up / Runoff Constraint Yes No AAA +0
Insurer Financial Strength (IFS) Final: BBB+
IFS Recovery Assumption Good -1
Issuer Default Rating (IDR) Final: BBB
Direct Peer Group Current IFS Previous IFS Date Changed
Aegon N.V. A+ AA- 23-Aug-2016
NN Group N.V. A+ 11-Apr-2016
Ethias SA BBB+ BBB 27-Jun-2017
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Net income ROE sustained above 6% could lead to an upgrade. The rating could also be upgraded if
financial leverage falls below 25% while the Prism FBM score is maintained at ‘extremely strong'.

The ratings could be downgraded if VIVAT’s net income ROE falls below 3%, if the Prism FBM score falls
to the low end of the 'strong' category, or if financial leverage increases to more than 35% for a sustained
period.

An adverse change in our perception of the strength of the ring-fencing provided by the regulatory and
governance framework under which VIVAT operates could lead to a downgrade.

Significant deterioration in Anbang's credit profile as assessed by Fitch could also lead to a downgrade of
VIVAT's ratings.

The Navigator summarizes the main IFS rating(s) of the noted operating company, and/or operating company
subsidiaries of the noted holding company.
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